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ABSTRACT

The characteristics of the agrarian reform, the problems and results of the restructuring of Bulgarian agriculture
during the transition period, also the impact of the European Common Agricultural Policy (CAP) on overall policies
in the period of preparation for accession to the EU have been reviewed in this article. The analysis demonstrates that
the problems of restructuring of agriculture in Bulgaria are more specific compared to those of the other Central and
West European countries. They can be solved through a sound comprehensive analysis of the economic, financial,
organizational, demographic, psychological and political factors in the context of CAP.
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PE3IOME

B crarmsta ce m3ciienBaHN OCHOBHHUTE YEpTH, 0COOCHOCTUTE Ha arpapHara pedopma, mpodiIeMuTe U pe3yaTaTuTe
OT OPraHM3ALMOHHO-CTOIIAHCKOTO MPECTPYKTypHpaHe Ha OBJITapCKOTO 3eMEeZeiHe B IPEXoJa KbM Ia3apeH THI
OTHOILICHHMS U BB3JEHCTBUETO Ha €BpOIelicKaTa arpapHa IOJUTHKA BbPXY HETOBOTO Pa3BUTHE MPH ITOArOTOBKAaTa Ha
CTpaHaTa 3a npucheauHsBane kbM EBporeiickus cpio3 /EC/. AHamM3bT Ha pe3ynTaTuTe A0Ka3Ba, 4e MpodIeMUTe Ha
MIPECTPYKTYpHUpaHe Ha arpapHust cekTop B bbarapus ca nmo-crenuduynu B cpaBHEHUE ¢ IpyTrUTe cTpaHu ot LienTpanna
n Uzrouna Espona. Te ce pemasar npu 3aab1004eH aHaIN3 HA HMKOHOMHYECKHUTE, ()MHAHCOBUTE OPTraHU3aI[MOHHO-
YIIPaBICHCKHUTE, 1eMOTPA(CKUTE, TICHXOIOTHUECKUTE U OJIMTHIECKN (DaKTOPH B KOHTEKCTa Ha 001I1aTa eBponenckara
arpapHa IOJINTHKA.

KNHO4YOBWU OYMU: 6bnrapckoTo 3eMeaenue, NpexofeH nepuoa, arpapHa pecopma, EC
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PA3LUWPEHO PE3IOME

[IpexoapT Ha OBATAPCKOTO 3eMeIeNe OT MEHTPATHO
IUTAHOBO KBM Ma3apHO OPHEHTHPAHO CTOIAHCTBO U
HErOBOTO HMHTETPUPAHE KBM EBPOICHCKUTE arpapHu
CTPYKTYpH 3amovyHa B HadaioTo Ha 90-te rogmnau. 3a
paznuka ot napyrute ctpanu or Llentpanna u M3rouna
EBpona meromara TpanchopmanusaTa c€ OKa3a CIOKEH
u npoawipkutenen nporec. Cren 1990 r. 3emenenuero
M3MaJHa B IBIOOKAa HKOHOMHYECKA U CTPYKTYPHA KPH3a.
OCHOBHHUTE NPUYMHH 33 (hOpMHUpalIaTa C€ HKOHOMHYECKA
CTarHamus ca: TMOJUTHYeCKaTa W HKOHOMHYECKaTa
HECTaOMITHOCT 0COOEHO MPe3 MbPBUTE TOIMHHU HA TTPEX0/1a;
3a0aBsHe Ha TMPOLIECHTE Ha arpapHara pedopmara,
MPEeJMMHO B YacTTa W BH3CTAHOBSIBAHE HA YacTHATa
COOCTBEHOCT BBPXY 3eMATa M IPYTUTE MPOU3BOJICTBEHU
(axTopy; BCECTPaHHO JIMKBUANMPAHE HA KOJCKTUBHUTE
3eMEIENICKH CTOTMAaHCTBA Oe€3 SCHAa KOHLEMIHMS 3a
M3TpaKIaHe Ha arpapHU CTONAHCKH (GOPMHU OT HOB THIT;
JIpacTU4eH crmaj B o0ema Ha MPOW3BOACTBOTO; 3aryoda
Ha TPAaJUIMOHHHU 3a OBITapCKOTO 3eMeeNe arpapHu
nasapu

[Ipe3 roguHuUTe Ha MPEXOJa Y4aCTHETO Ha 3EMEICIINETO
B bpyTHHMA BBTpELIEH NPOAYKT HAa CTpaHaTa ce U3MEHs
3HaunTenHo. Ot 11 % B HawanoTo Ha Tpexoma, TOH
JOCTUTa HaW-BHUCOK s mpe3 mepuoma 1996-1998 r
oxoio 21 %, a mpe3 1999 r. cmana no 17.3 %. ensbT Ha
arpapHusi CEKTOp B Ch3/J[aBaHEeTo Ha OpyTHara qoOaBeHa
CTOWHOCT B UKOHOMUKaTa Ha cTpaHata 3a 1997 1. 26.6 %,
a3a2003 . roit e 11.4 %.

.HI/IKBI/II[I/IpaHeTO Ha CTapuTe IMPONU3BOJACTBCHU
CTPYKTYpH Tpeau3BHKa Mpolleca Ha NpPEeMHUHABaHE OT
IMOYTH XOMOIE€HHA OpraHU3alMOHHA CTPYKTypa KbM
pa3HooOpa3Hu Mo pa3Mep W (GopMa Ha COOCTBEHOCT
CTOTNAHCKM enuHuIM. Hali-mMHOroOpoiiHa e rpymnara Ha
yactHUTE cromancTea. [Ipe3 1997 r. e ca 90 % ot obuus
opoii, HO obpaboteat 10 % ot msara mwiomnl. YacTHuUTe
CTOIAHCTBA ¢ pa3Mmep Ha 3emsrta Hax 10 xa oOpaboTBar
Hag 66 % ot 3emsara, HO cheraBisBar camo 0.2 % or
obmmst Opoit Ha wactHuTe cromanu. Koonepauuwure,
ynuTo cpefaeH pasmep mpe3 2000 r e okxomo 600 xa
cberasisiBar 0.4 % ot oOust Opol Ha CTOMaHCcTBara M
usnon3sar 51 % or obpaborBaemara 3ems. Oxoso 50
% ot oOpaboTBacmara 3eMs ¢ B3eTa mox Haem, 45 % e
MoJ apeHjaa, a coocTBeHara 3emsi € okoio 5%. ImaBHa
NPUYMHA 32 BUCOKHS ST Ha 0OpaboTBaemara 3eMsl Moj
HaeM M apeHja, e ue 75 % ot 3emsTa B CTOMAHCTBATa Ce
00paboTBa OT KOONEpaluu U apeHIaTOpH, KOMTO MMatr
OIpaHMYeH pa3Mep COOCTBEHA 3eMsl.

B crarusiTa ce mpaBu OIleHKa Ha pe3y/ITaTUTe Ha arpapHara
pedopma B iepro/ia Ha MPEXo KbM Ma3zapHa HKOHOMHKA
U ce o4epraBa IVIaBHOTO BB3/ICHCTBUE Ha eBpoIelcKara
arpapHa TIOJIMTHKA BBPXY Pa3BUTHUETO HA OBITapCKOTO
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3eMeIeMe B IIpolieca Ha IPUCHEAUHABAHE HA CTpaHaTa
kbM EBpomeiickust cpro3. M3cneasanero ce ¢okycupa
BbPXY CJIECIHUTE BBIIPOCU:PA3BUTUE HA arpapHUsi CEKTOp
npe3 Mpexojia KbM Ia3zapHa MKOHOMHKa; 0COOCHOCTH Ha
IpoBejieHara arpapHa peopma ¥ HEHHOTO OTpa)KeHUE
BbPXY PAa3BUTHETO Ha  OTPACHIA;0PraHU3ALUOHHO
CTOIIAHCKO IPECTPYKTypUpaHE Ha 3EMEACIIUETO U
KOHKYPEHTHO CIIOCOOHOCT Ha M3rPajieHUTE CTOIAHCKH
C€IVHULIM;Bb3ECHCTBUE HA  €BpOIIEHCKaTa arpapHa
IMOJIMTUKA BBPXY Pa3BUTHUCTO Ha arpapHuss CEKTOpP B
brarapus.

1. INTRODUCTION

In the beginning of the 90s, a long process of transition
from a centrally planned to a market economy has been
started in the country. As a result of the implemented
considerable political and social and economic reforms,
the national economy underwent some radical changes,
including agriculture. Unlike the other Central and West
European countries, its transformation has proved to be a
complex and too long lasting process [2]. After 1990, the
agriculture fell into a deep economic and structural crisis,
because of the economic reforms in the sector, developing
at very slow rates due to a complex combination of
internal and external factors. The country’s political and
economic uncertainty, especially during the initial years
of transition, impeded the progress in restructuring and
the adaptation of agricultural producers to the changed
conditions.

The object of this article is to present and assess the results
of the reform in agriculture during the transition period
and also to outline the effects of CAP on the development
of Bulgarian agriculture in the process of accession the
country with the EU.

The study focuses on the following important points:

° Development of the agricultural sector during
the transition to market economy;
o Characteristics of the implemented agrarian

reform and its impact on the sector's development;

° Restructuring of agriculture and competitiveness
of the newly set up economic units;

° Impact of the European agrarian policy on the
agricultural development in Bulgaria.

2. Development of agriculture sector in the transition
period

2.1. THE ROLE AND POSITION OF
AGRICULTURE IN THE NATIONAL ECONOMY
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Agriculture has always been one of the leading sectors
in the Bulgarian economy. The country has favorable
natural resources for development of agriculture. The
used land is 6.2 million ha and 77 % of it is cultivable.
The cultivable land has the following structure: arable
land 89.15 %, orchards and vineyards 4.45 %, common
land and pastures 29 %. In 2003 the share of cereals
represented 31 % of all the land under cultivation,
followed by industrial crops (14 %), vegetables (2.97
%) and perennial crops (3.66 %). Milk production, dairy
products, cattle-breeding, pig-breeding and poultry-
farming are the most widely practiced.

During the years of transition the share of agriculture in
the country’s gross domestic product (GDP) has changed
considerably, from 11 % in the initial stage of transition.
It reached its highest level of 21 % in the period 1996-
1998 and went down again to 17.3 % in 1999. In 2003
the GDP has increased by 4.3 % compared with 2002.
In the beginning of transition the employment in the
sector has been about 18 % and in 1999 it grew up to
26 %. The sharp increase in the number of employed
in the sector because of the processes of restructuring,
which lead to a decreasing of employment in the other
sectors of the economy and directing of an unceasing
stream of unemployment to agriculture. There is also
a trend of annual decreasing in the share of agriculture
in gross added value of the country’s economy for the
period 1997-2003. This share was 26.6 % in 1997 and
11.4 % in 2003. This unfavourable trend is due to the
negative affect of some economic conditions, such as
the fragmented land ownership, absence of markets and
the insufficient investments in the sector. Agriculture is
among the sectors with lowest investment activity. In
1999 the share of investments reduces by 7.3 percent
compared to 1990. The delayed structural reforms,
economic instability, especially were typical during the
period 1995-1997, as well as the inefficient production
structures have proved to be a serious obstacle to the
domestic and foreign investments. The above mentioned
changes show that agriculture became more and more
labour-consuming and less capital intensive.

2.2. AGRICULTURAL REFORM IN BULGARIA
DURING THE PERIOD OF TRANSITION

The implemented agrarian reform is an important part of
the economic transition to market type agrarian structure.
A main object of the reform is to reinstate the owners in
their lands and rest production factors. Achievement of
this purpose was attended with carrying out the following
tasks: liquidation of the collective socialist type farms;
liberalization of prices and trade; privatization along the
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whole supply chain; policy of supporting agriculture,
directed towards solving the problems of transition;
establishment of well functioning financial and credit
system, as well as a market infrastructure for development
of agriculture.

The characteristics of the present agrarian reform in
Bulgaria
The agrarian reform by its nature and performance is
unique in the world practice due to the some reasons
[3]. Agrarian reform in the country has started without
any preliminary preparation and any vision of future
development of agriculture. The absence of consistent
and clear program of structural reforms, as well as a
previously developed plan of privatization and defending
the interests of certain circles had a negative impact on
the development of agriculture.
Reducedproductionofsomevegetableandanimal products
reached critical levels. A main reason for the decline in
the animal husbandry production is the sharp decrease
in the number of animals. The low productivity can be
determined as the main reason of decreased production
of some traditional country products. For example, the
production of pork reduced by 37 per cent, milk by 32 %,
eggs and wool by 40 % and 73 % respectively. The low
productivity and declined production were influenced by
some main factors, such as: transition of animals in the
private sector, where there was a lack of experience and
knowledge necessary for their breeding, especially in the
initial years of the reform; shrinking the consumption in
the home market; loss of traditional export positions in
the international markets of Bulgarian pork, poultry, eggs
and dairy products; a strength competition at the home
and international market on the part of products from the
EU and Central and West European countries.
In 1999, production of some main agricultural branches
has drastically fallen off compared to 1990: grain-
production by 37 %; fruit-growing by 60 %; tobacco-
growing compared to 1989 by 60 %; sugar-beet by 94
%; and wine-production by 50 %. Notwithstanding
the complex nature of reasons for this serious drop in
production, some of them are of considerable importance.
The destruction of material and necessary equipment and
the production base has led to some serious disturbances
of basic links in the production technology. Such as non-
compliance with the technological and agro technical
requirements, violating the crop-rotations, unbalanced
and inadequate application of fertilizers and chemicals,
etc.
° The land reform is a main part of the reform in
agriculture

It is a fact that the main object of the reform
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in agriculture is being realized through the land reform,
i.e. restoration of the land ownership and receiving a part
of the property created in the former collective farms.
However, in practice the mechanisms of this property
restoration have proved to be extremely inoperative. The
previously declared intentions of the reform to create
prerequisites for development of economically viable
private farms with possibilities of applying modern
technologies and enterprising skills did not realize. The
reasons for this have their historical roots. By 1945 the
small-scale private farming has been predominating in
Bulgaria. The slowly running industrialization of country
supports a high level of employment in agriculture,
which additionally fragmentize the land ownership. The
procedures of reinstating the owners in their lands have
proved to be too slow, bureaucratic, costly and very
often practically unfeasible, which led to a great number
of law changes at different stages of the transition. The
difficulties attending the land reform gave rise to different
organization, management, financial, institutional and
psychological problems. By virtue of the law, the land
was restored and millions of people became owners of
small-size plots. With the idea of just restitution, the
possibility of carrying out a consolidation of land was
neglected.

° The reform in agriculture was started with an
all-round liquidation of the existing economic structures,
such as co-operative farms, state farms, agro-industrial
complexes, machine and tractor bases, etc., considering
only the restoration of the land ownership without
any ideas of establishment of new economic units that
correspond to the new type market agrarian relations [4].
Making a political cult of the idea of full and immediate
liquidation of the old economic system in agriculture,

and also neglecting the experience of the Central and
East European countries under transition, have led to
liquidating the real opportunity for reorganizing the old
production structures into another type associations.

3. Organizational restructuring of agriculture

The liquidation of the formerly existing production
structures has initiated the process of organizational
restructuring in agriculture. The establishment of
more adaptive to the market conditions forms based
on enduring ownership relations is connected with the
definite completion of land restitution, privatization of
most assets of all state agricultural enterprises, as well as
with improving the legal and institutional environment
for the land market development. The slowly running
processes of land restitution and privatization were
brought to their end at the close of the year 2000. In this
way, the share of the privatized assets in agriculture was
found to exceed 80 %.

While before the organization structure was almost
homogeneous, now there are too different by size and
form of property structures (Table 1).

The old type collective farms are replaced by private
co-operations, private individual farms, and firms.
The private farms were predominating. They can be
subdivided into the following groups, depending on the
size of cultivated land [7].

° Private farms, sized up to 1 ha. In 1997 they are
more than 90 per cent of their total number, but cultivate
just 10 % of all the area. The main object of these farms
is self-sufficiency but a part of their surplus production is
being offered for sale at the local markets. These farms
produce mainly meat, eggs, vegetables and fruit. With
the development of large-scaled, commodity and market

Table 1 Organizational and production units in Bulgaria in the transition period, 1999

Category of farms Number Average size of Arable land and Share in the
land permanent crops, total arable
1000 ha land, %
Total 12317 390 4805 100
Public 332 518 172 3,6
Of which: State 311 241 75 1,6
Municipal 21 4619 97 2,0
Private 11985 386 4 633 96,4
Agrarian co-operatives 3 666 482 1769 36,8

Source: Bulgarian National Statistical Yearbook, Sofia, 2000
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orientated farms, these farms will become gradually less
and less important.

° The farms sized 1-10 ha represent 34 per cent
of the total number and they cultivate about 24 per cent
of all the land. By their nature these private farms can be
considered as subsistence.

° The private farms sized more than 10 ha
cultivate about 66 per cent of the land but they are only
0.2 per cent of the private farmers' total number. These
are large farms, sized at an average of 500 ha. Most of
them advance and make profits through renting a land
and labour on a large scale, only typical of the conditions
in Bulgaria. They are mostly market oriented and they
concentrated on grain production.

The results from the conducted in 2001
structured inquiry demonstrate that 50 % of the cultivated
land is used under rent, 45 % - under lease and only just
5 % of it is owned by the farms. The most part of the
agricultural land (74%) is managed by large private farms
(leaseholders) and producers' cooperatives. To overcome
the problem with land fragmentation they rent the land or
take it under tenancy contracts. The abolishment of the
legal restrictions on the maximum land size and term of
the tenancy contracts stimulates this practice. This sets
the necessary preconditions for making the land market
active and drawing of foreign investments in agriculture.
The necessity of combining the small-scale and
fragmented land ownership, and the large-sized farms in
order to increase their economic viability and adaptation
to the market changes led to the private owners' co-
operating. In 2001, 2900 producers' cooperatives with
an average size of 599 ha operate in the country. They
cultivate nearly 51 % of the utilized agricultural land.
During the transition period the farm co-operations have
passed over several stages of development. Initially,
most farms have been established for political reasons
and had the specific features of the former production
co-operations. The development of these co-operations
without previously worked out projects and strategies, as
well as the low level of using the factors of production
(land, labour, capital,) impeded their normal functioning.
After 1996, the structural changes in a considerable part
of the co-operations led to changing the rate and way of
the land use; it was introduced a new crop-rotation system
and the size of parcels increased. Notwithstanding their
short stabilization after completing the land restitution
and passing the new Law for cooperatives (after 1998),
most of them are not in position to set up an adequate and
perspective market-oriented commodity structure. For
that reason, they grow mainly grain, industrial and some
forage crops. In 2000/2001, the cooperatives manage
about 56 % of the country's areas under wheat, barley,
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oats, corn, etc. These cooperatives constitute just 3 %
of the total number of farms specialized in growing of
grain crops. They still remain faced with the challenge
of adapting to the dynamic market environment and
developing a sustainable production structure [1].

4. IMPACT OF THE EUROPEAN
AGRICULTURAL POLICY ON THE
AGRICULTURAL SECTOR DEVELOPMENT IN
BULGARIA

The development of Bulgarian farming is
connected with the processes of the EU enlargement and
the results from the negotiations within the framework
of the World Trade Organization (WTO) as part of its
joining the globalization process. The processes of
joining the EU and observing the rules of the common
European agricultural policy will inevitably concern
appreciably all agribusiness participants. Unlike the other
sectors of the economy, agriculture should pass through a
long transitional period which would probably continue
even after the EU accession. The main difficulty comes
from the fact that the rules of the common European
agricultural policy should be applied to a farming system
that is still in a process of transformation. An unprepared
extension in the field of agriculture should by no means
be allowed, as it could lead to large-scale collapse and
destruction of small, not yet firmly established and non-
competitive economic structures.

The effects of the common European agricultural policy
and the Bulgarian farming adaptation to its requirements
should be looked for in several main lines.

° The current agricultural production structures
do not function on market principles. They are too
primitive regarding their organization, management
and marketing. Their old and out-of-date equipment
and low financial and economic capacities make them
develop only those activities that could be provided
for the necessary resources and which guarantee their
survival as economic subjects. This prevents them from
making long-term management decisions, directed to
farm restructuring or definite market orientation. They
find it difficult to take market and export risks for being
able to secure permanent, uniform lots of high-quality
products, which is a major requirement of the particular
European market. In this respect, benefits could be
generated through a more rational resource distribution
and economizing by large-scale production. An important
prerequisite for farm enlargement is the solution of
problems related to land cadastre and consolidation. The
other group of related problems refers to land leasing
and the creation of a functioning land market. Though
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the process of land restoration finished, the expectations
for an active land market are not great. Due to economic,
social and cultural reasons, the new landowners prefer
to rent and not to sell their land. The land market is
strongly dependent on funding from banks and other
credit institutions, which restrain from crediting for the
low profitability of the sector. This leads to the formation
of a vicious circle, where there is a pressing need for
technological renovation and equipment expansion in
the sector, on the one hand, and no credit resources,
on the other. It is evident that a long-term strategy for
modernization-and-realizing new investments should be
developed. In addition to the other investment resources,
the more complete utilization of the EU pre-accession
funds, and the SAPARD program, in particular, should
be emphasized.

° The restructuring of the agricultural sector
should go on strengthening its relations with resource
suppliers and the food processing industry. Presently,
these relations are still chaotic, not coordinated or at
an initial stage of development. The adoption of the
European agricultural policy will pose the problem of
farm specialization, coordination and/or integration.
Within the framework of globalization, a tendency to
agricultural equalization on a world scale has been
outlined, which is also reflected in the new European
agricultural policy. To be better protected in the
newly created conditions, the EU farmers associate
to resist the different political and economic forces.
The Bulgarian farmers are still at the beginning of this
process of association. The adoption of the common
European policy would probably accelerate this process.
The different forms of partnerships can guarantee the
security and stability of Bulgarian producers through
profitable crop cultivation and animal rearing, as well
as by creating additional jobs, especially for the rural
areas, inhabited by 31,9% of the population in 1999, and
showing the highest unemployment rate (29,1%). The
creation of modern material-and- equipment base, such
as grain-stores, fruit-stores, warchouses, etc. need large
investments, affordable only by organized farmers.

° For Bulgaria, the EU accession reveals a number
of opportunities. A big market will open with great sale
potentials. There is a prospect for overcoming one of the
most serious problems of the transition - the loss of market
positions and traditional markets. The state should help
the efforts of the agricultural sector to enlarge and open
new markets for Bulgarian farm products. In addition
to the trade agreements with the European Free Trade
Association (EFTA), The Central European Free Trade
Association (CEFTA) and other bilateral agreements,
the European agreement for our country association to
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EU are of utmost importance. For 2001, the EU took up
35% of the export of agricultural products and foods, and
provided 49% of the Bulgarian import.

. Together with the reveal of market opportunities,
the European market posed the problem of the Bulgarian
farm products’ competitiveness. The elimination of
duties, fees, and other restrictions required the adoption
of common competition rules. The great Bulgarian
opportunities are in the use of regional priorities for
permanent occupation of market niches. The favourable
soil-climatic conditions of Bulgaria allow the production
of specific crops and products that give relative priority
to the country, such as vegetables, fruits, essential-oil
and medicinal plants. Bulgaria, for some southern crops
like peanuts and sesame, and nuts - walnuts, almonds
and hazelnuts, for which the country is a northern
boundary, has some absolute advantage. A serious
barrier to the competitive market development is the
high EU requirements for standardization, certification,
phytosanitary and veterinary characteristics of the
agricultural products. The quota system management
involves the creation of services for effective inspection
and control. Under the current conditions of strongly
reduced agricultural production, the Bulgarian farming
is unable to compete for main farm products, within the
period of adopted Agenda 2000. To fulfill unconditionally
its obligations to consumers for food safety and relatively
stable foodstuffs, the Bulgarian farming needs a solid
support for adapting to the EU regulations. All these
necessitate further improvement and harmonization of
our legislation and standards with the European ones, as
a prerequisite for the accession of our country to the EU
[6].

° In terms of the Bulgarian EU accession, of
special interests are the problems related to the: direct
payments and export subsidies. The lack of price support
for a great part of agricultural products necessitates
direct payments. A suitable form for Bulgaria is the long-
term investments. For this reason, special significance
is attributed to the use of the EU funds in the form of
long-term investment programs. Within these programs,
farmers will be subsidized to buy technologies and
highly productive animals, as well as to establish
permanent crops (orchards and vineyards), etc. During
the pre-accession period, these funds will be provided
through long-term effective credits from EU, and after
the accession, they are expected to be secured also
through direct financial support by the Union. Bulgaria
has an advantageous position for the export subsidies.
Most products do not need any export subsidies for the
lower world prices. This is favourable for our export and
complies with the GATT resolution to restrain the use of
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export subsidies by creating conditions for increasing the
world competition. It means that the decrease in the high
export subsidies within the European Union, which is the
main partner of the Bulgarian agricultural export, will
enhance the import from other countries and improve
the access of Bulgarian farm products to the European
markets. At the present stage, the country has no financial
capacities to subsidize farming and thus to make equal
to the European standards. The lack of funds for direct
support and reaching the European norms could extend
the transition period [5].

° The adoption of the common agricultural policy
elements should be realized also through developing
joint research projects and programs between Bulgarian
research centers and EU partners, the funding of which
should be provided by budgetary and external sources.

5. CONCLUSION

The objectives of the EU common agricultural policy for
creating and maintaining a competitive agricultural sector
correspond exactly to the interests of Bulgaria. When
negotiating, the country should defend its positions for
reaching the following priorities:

Restructuring and a new investment policy, supported by
EU, to guarantee food security and an improved access
of Bulgarian products to the European markets during the
pre-accession period;

Increasing the competitiveness of the agricultural and
food processing sector, creating conditions for improving
input efficiency, increasing the farm profitability and the
social-and-economic development of rural regions;
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Development and conducting of an agricultural policy,
synchronized with the common European agricultural
policy that guarantees equal positions to the Bulgarian
farming.
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